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Current Trends 


The joint HUD-Commerce report for July shows the seasonally-adjusted annual rate of completion 
of privately-owned housing units rose for the third month in a row. . . to 1.924 

million. . . up from 1.898 million in June. The rate was 15 percent above the July 1977 rate of 
1.671 million units. The rate for single-family houses was 1.253 million in July. . . compared with 
the June rate of 1.342 million. The rate for buildings with five-or-more units rose to 541.000 
million in July from the June rate of 440.000. During the first 7 months of 1978. . . 989,300 
housing units were completed. . . compared with 856,200 units for the same period last year. . . 
rise of 16 percent. The rate of housing under construction rose slightly from June’s rate of 1.3 
million units to July’s 1.307 million units. 


NAHB reports that the seasonally-adjusted annual rate of existing single-family houses sold in July rose 
to 3.89 million units. . . up 2.9 percent from the June rate. . . and 10.2 percent ahead of the July 1977 
rate. The Association said it expects the current trend to continue and set a record of 3.8 million 
transactions for the year. . . up from the 3.572 million units sold last year. The increases from July 1977 
to July 1978 by regions were: South, 16.5 percent; North Central, 2 percent; Northeast, 8.8 percent; and 
West, 9.1 percent. The median sales price of an existing single-family home rose $1,000 from June to 
July to $49,400. It was 13 percent higher than last July’s price of $43,700. Regionally. . . the median 
price increases from July 1977 to July 1978 were: South, 11.6 percent; North Central, 15.7 percent; 
Northeast, 7.2 percent; and West, 13.6 percent. 


At mid-month. . . most of the major banks of the country.boosted their prime rate. . . the second 
increase in a month. . . this time from 9% to 9% percent. . . and brought predictions from money 
analysts that another rise. . . to 9% should be expected within the next 30 days. 


The Commerce Department reports that privately-financed housing starts in August were at the 
seasonally-adjusted annual rate of 2.029 million units. . . compared to 2.085 million units in July 
1978. . . adrop of 4.7 percent. The rate in August 1977 was 2.038 million units. Permits for future 
housing construction were issued during the month at the rate of 1.571 million units. . . 4.7 percent 
lower than the July 1978 rate of 1.632 million units. . . and 11.3 percent below the 1.770 million units 
in July 1977. 


Project notes totaling $750 million. . . representing 81 Public Housing Agencies. . . were sold in 
mid-September at an average interest rate of 4.404 percent. The interest rate last month was 4.32 
percent. 


Congress Acts on 1979 Budget 


The Independent Offices-HUD Budget for fiscal year 1979 moved closer to enactment on 
September 13 when House and Senate Conferees reached a compromise agreement. . . which was 
accepted by the House on September 19. Senate concurrence is expected before the pre-election 
recess. The Bill provides nearly $32 billion in budget authority for HUD Programs. . . including over 
$24 billion for Section 8 and Public Housing Programs. 





Secretary Urges Corporations To Return to Cities 


Speaking to a meeting of the National Association of Mutual Savings Banks in Washington, 

D.C. . . HUD Secretary Harris emphasized the importance of the partnership between the public and 
private sectors in President Carter’s National Urban Policy and that she had initiated a dialogue with 
American corporate leaders to encourage them to locate new corporate facilities and outlets in the cities. 


She said the purpose of her dialogue with corporate leaders was straightforward. **I hope to encourage 
these corporations. . . and others like them. . . to renew their commitment to cities by planing to locate 
new facilities and new outlets in the cities. These discussions are being continued by members of my 
staff.”” 


Secretary Harris said that more than any Administration in recent history, the Carter Administration is 
‘*aware of the fundamental partnership which must be forged among individual citizens, government at 
all levels and the private sector of business, industry, the financial community, and private voluntary 
associations.” 


The Secretary also discussed an innovative new proposal. ‘We are now studying, at several levels, 
whether HUD should serve neighborhood preservation and revitalization through mortgage insurance of 
commercial properties,’’ she said. *‘Further analysis will be necessary before we can determine whether 
to make a legislative proposal for such authority for FHA.’ 


She said that when the Department had arrived at a position, it would welcome the “expert analysis and 
evaluation’ of the proposal by the Association of Mutual Savings Banks. 


Why the Housing Boom? 


Many persons have asked why there has been such a tremendous demand for housing in the past 2 
or 3 years. . . with the accompanying record escalation in prices. Still another question has been 
asked. . . ‘Should I wait to buy until prices stabilize, or maybe even drop?’’ The answers to these 
questions are tied to the same phenomenon. The baby boom of 1947-1957 has resulted in the greatest 
home-buying surge in history. . . as these babies reach the age when they become home-seekers. And it 
isn’t likely there will be any abatement of this demand in the near future. The highest birth-rate in 
American history occurred in 1957. . . just 21 years ago. . . and it is not until the 1957 babies become 
25 to 30 they will become active homebuyers. 


This same baby boom caused the tremendous increase in the need for school facilities in the 50s and 
"60s. First. . . in the elementary schools, and then in the high schools. Now they want 

homes. . . and will continue to want them for some years. Another important factor is the change in 
buying habits of young Americans. They are buying homes at an earlier age thanever before. . . and 
are buying them whether they have families or not. . . and in many cases. . . even though they are not 
married. 


Analysts are saying that homeowners. . . who represented 64 percent of Americans in 1970. . . have 
now exceeded the two-thirds rate. . . and will reach 70 percent in 5 years. So. . . it would appear that 
the demand for housing is not likely to go down, and that housing prices are going to stay up. The 
economics of the situation are that in spite of the inflation in home prices. . . people can afford to buy. 
Since 1960. . . the number of wives working has increased from 30 percent to 44 percent. . . and is 
constantly rising. With more than one income. . . more families can afford to buy. . . and at higher 
prices. Actual housing costs. . . land, construction, financing, and other costs, continue to rise. 
Demand remains high. These factors do not indicate any drop in home prices in the foreseeable future, 
according to the experts. 


Call for Manuscripts 


The Journal of the American Association of Housing Educators is planning a special issue on 
Neighborhood Revitalization. Manuscripts covering housing’s social, political, economic, 
psychological or esthetic role in neighborhood or neighborhood revitalization are being accepted. 


Manuscripts should not exceed 30 typewritten pages, be doubled spaced, with lines no longer than 7 
inches. Submit two manuscripts to Dr. Abraham K. Farkas, 419 Harris Building, University of 
Tennessee, Knoxville, TN 37916. Deadline: February 1, 1979. 





Title I Loans at New High 


FHA reports that over 40,000 Property Improvement Loans. . . representing almost $159 

million. . . were insured during August. . . making it the best month in the last 4 years. This 
exceeds by 8,000 loans the number insured in May, the previous high month for the year, and by 4,000 
the number insured in August 1977, which had been the highest month in the 4-year period. 


FYI 


National Savings and Loan League. . . Meeting. . . Honolulu, October 15-19. Details: Sandy 
Grimes, NSLL, 1101 15th St., N.W. Washington, D.C. 20005 (202/331-0270). 


Building and Construction Exposition and Conference. . . Chicago, October 16-18. Details: R.E. 
Flagg, BCEC, 331 Madison Ave., New York, New York 10018 (212/682-4802). 


American Institute of Architects. . . World Congress of the International Union of 


Architects. .,. Mexico City, October 23-27. Details: Maurice Payne, AIA, 1735 New York Ave., 
N.W., Washington, D.C. 20006 (202/785-7300). 


National Center for Housing Management. . . National Conference on Management of HUD- 


Assisted Housing. . . Arlington, Va., October 23-25. Details: NCHM, Inc., Suite 611, 1133 15th St., 
N.W., Washington, D.C. 20005 (202/872-1717). 


National Association of Home Builders. . . Production Management Seminar. . . Minneapolis, 


October 23-25. . . and Nashville, November 15-17. Details: Department of Training and Education, 
NAHB, 15th & M Sts., N.W., Washington, D.C. 20005. 


American Institute of Architects. . . Architects in Industry Seminar. . . San Francisco, October 24- 


25. Details: Maurice Payne, AIA, 1735 New York Ave., N.W., Washington, D.C. 20006 (202/785- 
7300). 


Architectural Wordwork Institute. . . Convention. . . Washington, D.C., October 25-27. Details: 
AWI, 5055 South Chesterfield Rd., Arlington, VA 22206 (703/671-9100). 


Hardwood Playwood Manufacturers Association. . . Annual Fall Meeting. . . Monterey, Calif. , 
October 25-27. Details: HPMA, P.O. Box 6246, Arlington, Virginia 22206 (703/671-6262). 


American Land Development Association. . . 8th Annual Conference and Exposition. . . New 


Orleans, October 25-29. Details: ALDA, 1000 16th St., N.W., Washington, D.C. 20036 (202/659- 
4582). 


Mortgage Bankers Association. . . Convention. . . Atlanta, October 29-November |. Details: Ann 
Cohen, MBA, 1125 15th St., N.W., Washington, D.C. 20005 (202/785-8333). 


National Academy of Engineering. . . Annual Meeting. . . Washington, D.C., November 1-2. 
Details: National Academy of Engineering, Washington, D.C. 20418. 


National Association of Housing Cooperatives. . . Annual Conference and Cooperative Housing 


Exposition. . . New York City, November 30-December 3. Details: NAHC, 1828 L St., N.W., Suite 
1100, Washington, D.C. 20006 (202/872-0550). 


Union Wage Rates Up 


Average hourly rates of unionized building trades workers in cities of 100,000 or more rose 4.3 
percent during the second quarter of 1978, the Labor Department reported. This compares to the 3.7 
percent increase during the second quarter of 1977. 


In the 12 months from mid-1977. . . the wage increase was 5.9 percent. . . about the same as recorded 
for | year earlier. Excluding 1973. . . when wage controls were in effect. . . 1977 and 1978 both 
experienced the smallest 12-month increases at mid-year since July 1967-1968. . . when 5.5 percent 
was recorded. The 12-month increases for wages (excluding benefits) reached a peak of 12.3 percent in 
the first quarter of 1971; and were 4.4 percent in the fourth quarter of 1973. They were double that rate 
by the fourth quarter of 1974 and have declined steadily to 5.3 percent by the first quarter of 1978. 


Rates for the 7 major building trades averaged $10.63 an hour on July 1, 1978. . . up 58.5 cents. . . or 
5.9 percent. . . over the year. The addition of employer payments to health, welfare, pension, and 
vacation plans raised the average to $13.01. . . up 90.6 cents. . . or 6.7 percent. . . over the year. 





Minorities in Public Service Study Begins 


The award of a $99,890 HUD contract to the Joint Center for Political Studies of Washington, 
D.C. has been announced. 


The contract. . . funded by HUD’s Office of Policy Development and Research. . . calls for the 
assessment of the status of minorities in public services at the local, State, and Federal levels. 


In addition to identifying former studies on minorities and the public service. . . the program will seek 
information on State and local governments’ hiring and advancement practices for minority 
administrators. 


The Center is a nonpartisan organization which provides technical support to elected and appointed 
officials who are members of minority groups. It has as its objectives to respond to minorities interested 
in becoming active participants in the political process and in enhancing their effectiveness at every level 
of government. 


‘‘The Center will report to HUD the barriers to minority public employment,’ Secretary Harris said, 
‘‘and provide options for the Department to consider. . . including cost estimates. . . in the further 
conduct of its Program on Women and Minorities for Public Service.’’ 


During the course of the 9-month contract, the Joint Center will conduct seminars on minority 
employment at public service group and professional association meetings to share information and 
promote strategies for increasing minority employment in public service. 


Appraisers Promise Affirmative Action 


The Society of Real Estate Appraisers has promised to develop an Affirmative Action Program after 
HUD brought suit against it for violations of the U.S. Fair Housing Law. The litigation was dismissed 
‘‘with prejudice,’ obligating the Society to work with the Department in developing their Affirmative 
Action Program. Such a program will better ensure equitable appraisal practices and result in easier 
access to the housing market by minorities. 
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